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Introduction

GS has a special feature that allows you to print a Form 1099-MISC for certain vendors you do business with.  For detailed information about Form 1099-MISC you should read the IRS Instructions for Form 1099-MISC.  There are numerous instances in which you must complete such forms.  For example, you must file a Form 1099-MISC for each person to whom you paid at least $600 in rents, services, or other income.
Some payments are not required to be reported on Form 1099-MISC even though they might be taxable to the recipient.  Generally, payments to a corporation are not reportable on Form 1099-MISC.  Also, wages and business travel allowances paid to employees are not Form 1099 reportable.

It is important that you understand Form 1099-MISC reporting requirements.  Please be sure to read the related IRS instructions or consult an accounting professional.

GS Setup Requirements

To use the Form 1099-MISC feature in GS you must 1) identify the vendors that are subject to Form 1099 reporting requirements, and 2) identify what types of payments are subject to Form 1099 reporting requirements.  Only payments with certain object codes are Form 1099 reportable.  Thus, Form 1099 reporting is tied to object codes.
To designate vendors that are subject to Form 1099 reporting use selections BA/Setup/Form 1099 Vendors and Objects.
When adding or editing a vendor, the 1099 Status check box should be checked if the vendor is subject to Form 1099 reporting requirements.

To identify the types of payments that are subject to Form 1099 reporting requirements use selections BA/Setup/Form 1099 Vendors and Objects.
When adding or editing an object code, the Form 1099 Box must be identified for that code if the code is subject to Form 1099 reporting.  If the code is not subject to Form 1099 reporting the Form 1099 Box should be left blank.  Form 1099 box designations for various object codes are shown below to assist you.
Form 1099 Box Designations for Various Object Codes

· Rents – Form 1099 Box 1.  Includes payments for rental, lease or lease/purchase of land, buildings and equipment.

· Repairing and Servicing – Form 1099 Box 7.  Includes payments for outside labor, including materials and replacement parts, in maintaining, fixing, restoring, renewing and mending equipment, machinery, facilities, buildings and grounds.

· Fees for Other Services – Form 1099 Box 7.  Includes payments for honorariums, computer programming services, data processing services, laboratory fees, and other fees.

· Fees for Professional Services – Form 1099 Box 7.  Includes payments for professional services rendered, other than salaries and wages, such as administrative services, architectural and engineering services, attorneys’ services, advertising agency services, veterinarian services, accounting and auditing services, information systems consulting fees, and other professional services.

· Fees for Medical Related Services – Form 1099 Box 6.  Includes payments to physicians, hospitals, nursing homes, and medical associations.

· Laundry and Dry Cleaning Services – Form 1099 Box 7.

· Non-Employee Awards and Prizes – Form 1099 Box 3.

· Buildings and Building Improvements – Form 1099 Box 7.  Includes payments to contractors, architects and engineers, and other professionals for buildings and building improvements.
· Land Nonstructural Improvements – Form 1099 Box 7.  Includes payments to contractors, architects and engineers, and other professionals for land nonstructural improvements.

· Gross Proceeds Payments to Attorneys for Claims – Form 1099 Box 14.  Includes payments for workers compensation claims, civil rights claims, and other claims.

